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TAG: ETRD 

SUB J : TEXTILES - MFA RENEWAL 

FOLLOWING IS TEXT OF U.S. STATEMENT AT IULY 24 SESSION OF GATT 
TEXTILES COMMITTEE: BEGIN TEXT. 

THANK YOU, MR. CHAIRMAN 

THE VARIOUS DELEGATIONS REPRESENTED HERE TODAY HAVE HELD 
AN INTENSIVE AND INVOLVED SERIES OF DISCUSSIONS AND MEETINGS IN 
RESPONSE TO YOUR REQUEST THAT WE CONSULT AMONG OURSELVES AS TO 
HOW WE COULD BEST REACH AGREEMENT ON THE ISSUES PUT FORTH DURING 
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THE TEXTILES COMMITTEE MEETINGS OF JULY 5, 6 AND 7. THERE HAVE 
BEEN DIFFERENCES OF OPINION, SOMETIMES MAJOR, ON A NUMBER OF 
QUESTIONS, BUT, WITH VERY FEW EXCEPTIONS, IT HAS BEEN POSSIBLE TO 
DISCUSS THE REASONS FOR THESE DIFFERENCES INASMUCH AS ALL OF US, 

I BELIEVE, WANT THIS MFA EXTENDED. 

THE PAPER WHICH IS CIRCULATED AT OUR REQUEST IS THE RESULT 
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OF JUST SUCH AN EFFORT TO BRIDGE GAPS. IT WAS PREPARED WORKING 
ON THE BASIS OF ARRIVING AT CONSENSUS BETWEEN THE NINE MEMBERS 
OF A WORKING GROUP, ALL OF WHOM WORKED HARD AND SHOWED CREATIVITY, 
INGENUITY, AND WILLINGNESS TO MOVE OFF EARLIER POSITIONS IN A 
SERIOUS EFFORT TO ACHIEVE MUTUALLY AGREEABLE SOLUTIONS. 

I REQUESTED THAT THE PAPER BE CIRCULATED IN MY UNSOUGHT 
CAPACITY AS CHAIRMAN OF THE INFORMAL WORKING GROUP. AND WITH 
NO ADMISSION OF PATERNITY BEYOND THAT. HOWEVER, THE UNITED 
STATES FULLY SUBSCRIBES TO THAT PAPER AND IS PREPARED TO SIGN A 
PROTOCOL EXTENDING THE MFA IN ITS PRESENT FORM ON THE BASIS OF 
THAT PAPER. 

IT IS OUR CONVICTION, MR. CHAIRMAN, THAT UNLESS WE HERE 
ACT AFFIRMATIVELY NOW-TODAY- THE ARRANGEMENT WILL ALMOST 
CERTAINLY LAPSE AT THE END OF THIS YEAR. THIS CONVICTION HAS 
BEEN THE MOTIVE FORCE BEHIND MY DELEGATION'S EXHAUSTIVE EFFORTS 
TO FIND COMMON GROUND FOR AGREEMENT ON MFA EXTENSION. I SUBMIT 
THAT FAILURE HERE WILL RESULT IN A CALAMITOUS SITUATION, BOTH 
FOR EXPORTING AND FOR IMPORTING PARTICIPANTS, LARGE AND SMALL. 

THE FRAMEWORK WITHIN WHICH WE HAVE ENGAGED IN TRADE, AND THE 
STANDARDS WHICH WE HAVE APPLIED TO REGULATE THAT TRADE, TO PROMOTE 
ITS ORDERLY EXPANSION WHILE SIMULTANEOUSLY AVOIDING DISRUPTION 
IN MARKETS AND PRODUCTIONS, WOULD DISAPPEAR. THE THREATENING 
FORCES OF EXTREME PROTECTIONISM WOULD BE ENORMOUSLY STRENGTHENED 
BY THE DEMISE OF THE ARRANGEMENT; ITS CONTINUED EXISTENCE, 
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IMPERFECT AS IT IS, IS OUR BEST AND PERHAPS ONLY GUARANTEE OF 
FAIR AND EQUITABLE TEXTILE TRADE. IF IT SHOULD NOT BE EXTENDED, 

THE IMPACT WOULD ALMOST CERTAINLY BE FELT IN OTHER AREAS OF INTER 
NATIONAL TRADE. 

HOWEVER, AN MFA WHICH DOES NOT COVER A TRULY SIGNIFICANT 
PORTION OF WORLD TRADE IN TEXTILES IS NOT WORTHWHILE; NOR WOULD 
AN MFA WHICH DOES NOT INCLUDE AMONG ITS PARTICIPANTS THE MOST 
SIGNIFICANT EXPORTERS AND IMPORTERS BE HELPFUL. IN PLAIN TERMS, 

AN MFA WITHOUT THE EUROPEAN COMMUNITY MEANS THERE IS NO MFA. 

CERTAIN ELEMENTS OF THE PAPER WHICH WE HAVE CIRCULATED HAVE BEEN 
QUESTIONED, PARTICULARLY PARAGRAPH 5. WE BELIEVE, AS WE UNDER- 
STAND AT LEAST SOME OTHER PARTICIPANTS BELIEVE, THAT PARAGRAPH 5 
SIMPLY REAFFIRMS - I REPEAT - REAFFIRMS THE POSSIBILITIES ALREADY 
EXISTING WITHIN THE MFA. 

HENCE, MR. CHAIRMAN, I REQUEST THAT A PROTOCOL FOR THE EXTENSION 
OF THE MFA IN ITS PRESENT FORM BE OPENED AS FORM DECEMBER 15, 

1977 SUBJECT TO THE UNDERSTANDINGS REGARDING THE IMPLEMENTATION 
OF THE ARRANGEMENT AS SET FORTH IN COM.TEX/W/44 OF JULY 24, 1977. 

END TEXT. VANDENHEUVEL 
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